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DOCKET CUNTRGL

DOCKET no. W-02113A-07-055 I6 l`n THE MATTER OF THE APPLICATION OF
CHAPARRAL CITY WATER COMPANY, n~Ic.,

7 AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF

8 ITS UTILITY PLANT AND PROPERTY AND
FOR INCREASES l`n ITS RATES AND

9. CHARGES FOR UTILITY SERVICE BASED
TI-IEREON.

NOTICE OF FILING

10

11 The Utilities Division of the Arizona Corporation Commission ("StafF') hereby files its final

12 post-hearing Schedules in the above-captioned matter. A copy of these schedules is attached hereto

13 as Exhibit A.

14 RESPECTFULLY SUBMITTED this 21" day of January, 2009.
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24 Original and thirteen (13) copies of the
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26
Docket Control

27 Arizona Corporation Commission
1200 West Washington
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CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W~02113A-07-0551
Test Year Ended December 31, 2006

STAFF'S REVISED SCHEDULES

TABLE OF CONTENTS TO SCHEDULES MEM

SCH# TITLE

Revised MEM-1 Revenue Requirement
Revised MEM-2 Gross Revenue Conversion Factor
Revised MEM FVR B-1 Fair Value Rate Base Comparison - Company versus Staff
Revised MEM FVRB-2 Company and Staff Fair Value Rate Base Computation
Revised MEM FVRB-3 Staff Fair Value Rate Base Computation
Revised MEM-3 Rate Base - Original Cost
Revised MEM-4 Summary of Original Cost Rate Base Adjustments
Revised MEM-5 Rate Base Adjustment #1 - Recalculate Unamortized Balance off Well Settlement Proceeds
Revised MEM-6 Rate Base Adjustment #2 - Reclassify CAP Allotment to Land and Land Rights
Revised MEM-7 Rate Base Adjustment #3- Increase General Office Plant Allocation to 4%
RevisedMEM-8 Rate Base Adjustment #4 Recalculation of Accumulated Depreciation
Revised MEM-9 Rate Base Adjustment #5 - Eliminate Working Capital Components
Revised MEM-10 Rate Base Adjustment #6-Capitalize Outside Services Expenses
Revised MEM-11 Rate Base Adjustment #7 - Retire Plant Not in Service and Reclassify Plant to Proper Categories
Revised MEM RCN-1 Rate Base - Reconstruction Cost New
Revised MEM RCN-2 Summary of Reconstruction Cost New Rate Base Adjustments
Revised MEM-5 RCN Rate Base Adjustment #1 - Recalculate Unamortized Balance of Well Settlement Proceeds
Revised MEM-S RCN Rate Base Adjustment #2 - Reclassify CAP Allotment to Land and Land Rights
Revised MEM RCN-3 RCN Rate Base Adjustment #3 - General Office Plant Allocation
Revised MEM RCN-4 RCN Rate Base Adjustment #4 - Accumulated Depreciation
Revised MEM-9 RCN Rate Base Adjustment #5 - Eliminate Working Capital Components
Revised MEM RCN-5 RCN Rate Base Adjustment #6 Plant Additions and Retirements per Staff Adjustments to Rate Base
Revised MEM-12 Summary of Income Statement - Test Year and Staff Recommended
Revised MEM-13 Summary off Operating Income Adjustments - Test Year
Revised MEM-14 Operating Adjustment #1 - NOT USED
Revised MEM-15 Operating Adjustment #2 - Purchased Water Expense
Revised MEM-16 Operating Adjustment #3 - Depreciation Expense
Revised MEM-17 Operating Adjustment #4- Miscellaneous Expenses
Revised MEM-18 Operating Adjustment #5 - Additional CAP Allocation Amortization Reversal
Revised MEM-19 Operating Adjustment #6 - Normalization of Rate Case Expense
Revised MEM-20 Operating Adjustment #7 - Normalization of Chemicals Expense
Revised MEM-21 Operating Adjustment #B - Normalization of Repairs and Maintenance Expense
Revised MEM-22 Operating Adjustment #9 - Normalization of insurance Expense
Revised MEM-23 Operating Adjustment #1O-Outside Services Expense
Revised MEM-24 Operating Adjustment #11 - Water Testing Expense
Revised MEM-25 Operating Adjustment #12 - Property Tax Expense
Revised MEM-26 Operating Adjustment #13 - income Tax Expense
Revised MEM-27 Rate Design
Revised MEM-28 Typical Bill Analysis
Revised MEM-29 Typical Bill Analysis - Average and Median Cost Comparison



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A»07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

FAIR
VALUE

(B)
STAFF
FAIR

VALUE

$ 28,768,975

797,271

2.77%

$

$ 27,620,414

943,954$

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI ) 3.42%

4 Required Rate of Return 9.32% 7.60%

5 $ 2,681,268 $

6 $ 1 ,883,997 $

7

Required Operating Income (L4 * L1)

Operating Income Deficiency (Ls - L2)

Gross Revenue Conversion Factor 1 .6286

2,099,151

1,155,198

1.6483

8 Required Revenue Increase (L7 * LE) $ 3,058,317 [s 1,904,143 I

9 Adjusted Test Year RevenUe $ 7,446,700 $ 7,446,700

$ 10,515,017 $10 Proposed Annual Revenue (L8 + LE)

11 Required Increase in Revenue (%) 41 .20%

I

9,350,843

25.57%



CHAPARRAL CITY WATER COMPANY, INC_
Docket No. W~02113A-D7-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-2

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
MCL DESCR IPTION

1
2
3
4
5
G

Calculation of GrossRevenueConversionFactor?
Revenue
Uncollectible Factor (Line 11)
Revenues (L1 - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 23)
Subtotal (LE . L4)
Revenue Conversion Factor (L1 I L5)

100.0000%
0.0000%

100.0000°/n
39.3324%
60.667S%
1.548327

7
8
9
10
11

Calculation of UncollecttibleFodor:
Unity
Combined Federal and State Tax Rate(Line 23)
One Minus Combined Income Tax Rate (LE - LB )
Uncollectible Rate
Uncollectible Factor (LE " L10 )

100.000D%
38.598988
61.4D11%
0.0000%
0.0000%

100.0000%
6.9S80%

93.0320%
34.0000%
31.S309%

Calculate/bn of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 55)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L18) 3885989%

100.0000%
38.5989%
61 .4011 %
1.1947%

0.'/335%

18
19
20
21
22
23

Calculation ¢>f Effective Prooedv Tax Factor
Unity
Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L18-L19)
Property Tax Factor (MEM-16, L21)
Effective Property Tax Factor (L20'L21)
Combined Federal and State IncomeTax and Property Tax Rate (L17+L22) 39.3324%

$ 2,099,151
943,954

24 Required Operating Income (Schedule MEM-1, Line 5)
25 AdjusiedTest Year Operating Income (Loss) (Schedule MEM-11, Line 28)
26 Required Increase in Operating Income (L24 - L25) $ 1,155,198

27
28
29

s 1,152,019
425,822

.Income Taxes on Recommended Revenue (Col. [E], L52)
Income Taxes on Test Year Revenue (Col. [B]_ L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) 726,197

$ 9,350,843
0.00G0%

30 Recommended Revenue Requirement (Schedule MEM-1, Line 10)
31 UncoNedible Rate (Line 10)
32 Uncolllectible Expense on Recommended Rervenue (L3D*L31 )
33 Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

s
s

35 ,
36 Property Tax on Test Year Revenue (MEM-16 Col A, L16)

$ 285,148
262.400

Property Tax with Recommended Revenue (MEM-16 Col B, L16)

37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $

22,748
1 ,904,143

s
s
$
$

s 1,904,143
Calculation of Income Tax:

39 Revenue (Schedule mEM-11, Col. [C], Line 5 a Sch. MEM-1, Col. [D] Line 10)
40 Operating Expenses Excluding Income Taxes
41 Synchronized Interest (L56)
42 Arizona Taxable Income (L39 . L40 - L41)
43 Arizona State Income Tax Rate
44 Arizona Income Tax (L42 x L43)
45 Federal Taxable Income (L42 . L44)
46 Federai Tax on First Income Bracket ($1 - $50,000) @ 15%
47 Federal Tax on Second Income Bracket ($51,001 - $75,000) @25%
4B Federal Tax on Third Income Bracket ($75,001 - $1001000) @34%
49 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
50 Federal Tax on Fifth Income Bracket ($335,DD1 -$1D,0G0,0CIO) @ 34%
51 TotaI Federai Income Tax
52 Combined Federal and State Income Tax (L44 + L51)

$
s
s
$
$
s
$
s
$

Test
Year

7,446,700
6,076,924

265,579
1 I 103, 197

6.9580%
76,871

1,026,326
7,500
6,250
8,500

91,550
235,051
348,951
425,822

staff
Recommended
s 9,350,843
$ 6,099,673
$ 266,579
$ 2,984,592

6.968096
207,966

2,776,626
7,500
6,250
8,500

91,650
830,153
944,053

1,152.019

$
$
$
$
$
$
$
$
$

53 Applicable Federal Income Tax Rate [Col. [E], L51 - Col. [B], L51] I [CDL [E], L45 - Col. {B], L45] 34.0000%

Calculation of Interest Svnchronization:
54 Rate Base (Schedule MEM-3, Col. (C), Line 17
55 Weighted Average Cost of Debt (Schedule MEM-17, Col. [F], L1 + L2)
56 Synchronized Interest (L45 X L46)

$

s

Chapparral
22,214,877

1.2000%
266,579



CHAPARRAL CITY WATER COMPANY. INC
Docket No. W-02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM FVRB -1

FAIR VALUE RATE BASE COMPARISON - COMPANY VS STAFF

COMPANY
AS

FILED

STAFF

ADJUSTED DIFFERENCE

1 Plant in Service
2 Less: Accumulated Depreciation
3 Net Plant in Service

4
5 LESS

$

$

66,310,296
20.885854
45,424,442

$

$

64,803,291
18.616.394
46,186,897

$

s

(1,507,005)
(2,259,460)

762.455

$ $ 7.780.2417,780,241

8.394.501 8.394.501

819.845 819.845

925.896 925.896

7 Contributions in Aid of Construction (CIAC)
8 Less: Accumulated Amortization
9 Net CIAC

10
11 Advances in Aid of Construction (AIAC)
12
13 Customer Meter Deposits
14
15 Deferred Income Tax Credits
16
17 Shared Gain on Well
18
19 ADD

646.000 646.000

424.010

192.485

14.521

21 Unamortized Debt Issuance Costs
22
23 Prepayments
24
25 Materials and Supplies
26
27 Deferred Regulatory Assets
28
29 Working Capital
30

1.280.000

(424,010)

(192,485)

(14,521)

(1,280,000)

32 Original CostRate Base $ 28,768,975 $ 27,620,414 $ (1,148,560)

References
Column (A), Company Schedule B-1
Column (B): Revised Schedule MEM FVRB-2
Column (c): Column (A) - Column (B)



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w_02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM FVRB -2

FAIR VALUE RATE BASE COMPUTATION - COMPANY AND STAFF

LINE
n o .

(A)
COMPANY

AS
FILED

(B)
STAFF

AS
ADJUSTED

$ 22,770,304
34,767,581

$ 22,214,877
33,025,951

$ 57,537,885 $

1 OCN Rate Base per MEM-3
2 RCN Rate Base per MEM RCN -1
3
4
5 OCN and RCN weighted 50% each to
6 calculate Fair Value Rate Base (FVRB) 28,768,943 s

55,240,828

27,620,414

References:
Column (A), Revised Schedule MEM 3
Column (B): Revised Schedule MEM RCN-1

_Gs



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM FVRB -3

FAIR VALUERATE BASE COMPUTATION _STAFF

LINE
no.

(A)
STAFF OCN

As
ADJUSTED

(B)
STAFF RCN

AS
ADJUSTED

(C)
STAFF

FAIR VALUE
RATE BASE

$ $ $

3

51,128,062
13,845,072
37,282,990 s

78,478,520
23,387,716
55,090,804 $

64,803,291
18,616,394
46,186,897

$ $

$
$

6,119,129

6,557,243

819,845

925,896

$ 9,441,352

10,231,760

819,845

925,896

646,000

$

1 Plant in Service
2 Less: Accumulated Depreciation
3 Net Plant in Sewioe

4
5 LESS:
6
7 Contributions in Aid of Construction (CIAC)
8 Less: Accumulated Amortization
9 Net CIAC

10
11 Advances in Aid of Construction (AIAC)
12
13 Customer Meter Deposits
14
15 Deferred Income Tax Credits
16
17 Well Settlement Proceeds
18
19 ADD;
20
21 Unamortized Debt issuance Costs
22
23 Prepayments
24
25 Materials and Supplies
26
27 Deferred Regulatory Assets
28
29 Working Capital
30
31
32

646,000

7,780,241

8,394,502

819.845

925,896

646,000

$ 22,214,877 $ 33,025,951 $ 27,620,414

References:
Column (A), Revised Schedule MEM 3.2
Column (B): Revised Schedule MEM RCN-1
Column (C): Column (A) + Column (B) divided by 2
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CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-3

RATE BASE - ORIGINAL COST

(8)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

Adj.
No.

(C)
STAFF

AS
ADJUSTED

$ $1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

4
$

51,804,423
15,877,022
35,927,401 $

(676,361) 2, s, 6, 7 $
(2,031 ,950)
1,355,589

51,128,062
13,845,072
37,282,990

LESS:

$ $ $4
5
6

COntributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC 6,119,129 0 $

5,288,097
168,968

6,119,129

7 Advances in Aid of Construction (AIAC) 6,557,243 6,557,243

8 Customer Meter Deposits 819,845 819,845

9 Deferred Income Tax Credits 925,896 925,896

10 Shared Gain on Well 646,000 1 646,000

ADD:

11 Unamortized Debt Issuance Costs 424,010 (424,010) 5

12 Prepayments 192,485 (192,485) 5

13 Materials and Supplies 14,521 (14,521) 5

14 Deferred Regulatory Assets 1,280,000 (1,280,000) 2

15 Working Capital

16 Original Cost Rate Base $ 22,770,304 $ (555,427) $ 22,214,877

References:
Column (A), Company Schedule B-1
Column (B): Revised Schedule MEM-4
Column (C): Column (A) + Column (B)
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CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM - 5

RATE BASE ADJUSTMENT #1 - Skipped

4



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM~5

RATE BASE ADJUSTMENTS #2 - Reclassify additional CAP Allocation purchased that is an
Intangilbe asset in the form of a water right.

Line
MY DESCRIPTION

IA]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[Cl
STAFF

RECOMMENDED

Deferred Regulatory Assets 3. 1,280,000 $ (1,280,000) s

References:
Col [A]: Company Schedeule B-1
Col [B]: Col [C] - Col [A]
Col [C]: Testimony - MEM.

Explanation of  Staf f  Adjustment
Staff has determined that approximately 50% of the additional CAP Allocation of 1,931 acre feet of water purchased in 2007 will
be used and useful by2012. The contract with CAWCD and CAP for water deliveries is 100 years with renewal provisions so
the purchase has the characteristics of an intangible asset similar to water rights associated with land. Given its attributes, this
purchase should not be treated as having a value which is consumed over time and benefits future periods. The purpose of this
adjustment is to reclassify the cost of the CAP Allocation to NARUC Account #303, Land and Land Rights.

1

2
3
4
5
6
7
8
9

10

11
12
13
44
15
LG
17
18
19

NOTE: This adjustment also applies to the RCN schedules.



CHAPARRAL CITY WATER COMPANY, INC.
Docket ND. W.02113A-07-0551
Test year End§*d December 31, 2G06

Revised Schedule MEM-7

RATE BASE ADJUSTMENT #3 - Reduce General Office plant for disallowed items and increase
four-factorallocation to 4%.

[B] IC] Tm [El

LINE
to

ACCT
no DESCRIPTION

General office plantallocation
Totals

s
$

[Al
COMPANY

AS
FlLED

751,171
751,171

STAFF
ADJUSTMEnT
s 124,299
s , ~124..~99

STAFF
RECOMMENDED

875,469
4 £156s9s

Per Exhiun
Schedule B-2, Page 3

18,452
1,089,237
5,802,813

(916)
847,382

14,258,755
552,719
405,643

4,os1
249,261
155,561

Allocation
Factor

Original
Allocation

528
34,965

186,270
(29)

27,201
458.027

17,742
13,021

130
8,001
5.315

3,21%
3.21%
3.21 %
3.21%
3.21%
3.21 %
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%

23,400 97B 751,171

Staff
Adjustment A

Adjusted for
Allocation

Allocation
Factor

(420,000)

Per Exhibi!
Schedule B-2, Page 3

15,452
1,089v237
5,802,813

(916)
847,382

14,268,765
552,719
405,543

4,061
249,251
165,561

(B20,254)

(274,001)

16,452
669,237

5,802,813
(915)

27.128
14,268,765

278.718
405,e4a

4,os1
249,251
165.561

4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%

Staff
Recommended

658
26,759

232,113
(37)

1 ,085
570,751

11 ,149
1s.22s

162
9,970
8,622

23,40097a (1,514,255) 21 l886,l/23 a75469
751,171As odgindl M94

Staff Adjustment to Inanase General Office Plant 124,299

420,000
820.254
274,001

1.514,255

Dale
Acquired Price

Aocum.
Dear.

3/26/2004

VehiclesFound by Staff tobe lrnprudent

Ford Explorer - 2004

Inn nm GX35 . 2004

Ford Expedition- 2004

Acura MDX2001

lntinitiQx4

Audi 54 Avant . 2o05

a/1ar2004

a/13/2c04

11/21/2002

12/11/2002

716/2005

s

s

s

s

s

s

$

1
2
3
4
5 [A]: Company Schedule B-2, Page 3 and B~3, Page a and below Line26. Column C.
s [B]: Testimony - MEM and below calculations and Line 47, Column E.
7 [C]: Col [B] + Col [A]
B
9 Explanation of Staff Adiustment

10 As Originally Filed::
t i
12 Home Ounce Plant Allocated
13 301 Organization
14 302 Franchise Cost and Other Intangible Plarlt
15 304 Structures a improvements
16 311 Electric Pumping Equipment
17 see Other Plant & Misc, Equipment
l a 340 Oflioe Fumilule s. Equipment
19 341 Transporlation Equipment
20 343 Tools, Ship & Garage Equipment
21 a44 Laboletory Equipment
22 345 Power Operated Equipment
23 345 Communication Equipment
24 Note Below
25
26
27
28
29 Home Olilce Plant Allocated
so 301 Organization
31 302 Franchise Cost and Other Intangible Plant
32 304 Structures & Improvements
33 311 Electric Pumping Equipment
34 339 Other Plant & Misc. Equipment
35 340 Office Fumitufe e. Equipment
36 341 Transportation Equipment
37 343 Tools, Ship & Garage Equipment
38 344 Laboratory Equipment
39 345 Power Operated Equipment
40 348 Communication Equipment
41 Note Below
42
43
44
45
46
47 Items Removed from General Office Plant In Stan Adjustment
48 CPUC Management Audit - Completed in 1995, thus not eeplieable to CCWC.
49 Water Management Plans - Completed in 1998, thus not applicable to CCWC.
50 Lwtury Vehicles - Detail listed below.
51
52
53
54 Note: Consultants schedule of GO Plant is $7,979 less than the listing in AWR's GL as furnished by the Company. Due to its immateriality Staff did net investigate this dittelence,
55
56
57
58
59
60
51
BE
63
64
65
66
67
68
69
70
71
72
73
74

45,639 Per MEM DR 7.5

40,039 Per MEM DR7_5

40,7a5 Per MEM DR 75

38,319 Per MEM DR 7.5

50,077 Per MEM DR 75

59,143 Per MEM DR 7.5

274,001 s

5,9es

5,253

5,351

1o,oss

13,140

3,880

43,667



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w-02113A-07-0551
Test Year Ended December 31, 20oe

Revised Schedule MEM-8
Page 1 of 3

RATE BASE ADJUSTMENT #4 . ACCUMULATED DEPRECIATION

[B] [C] [D] [E]

LINE
no. DESCRIPTION

General office plan! allocation
Totals

s
$

[A] .
COMPANY

AS
FILED
15,817,022
15,877,022

STAFF STAFF TOTAL OF STAFF
ADJUSTMENT A ADJUSTMENT B ADJUSTMENTS
s 84,561 s 2,116,511 s (2,031,950)
$ a4,5s1 s 2,116,511 s (2,031,950)

STAFF
RECOMMENDED

13,845,072
13,845,072s

1
2

3
4
5
s
7
8
9

10
11
12
13

[A]: Company Schedule B~2, Page 3 and B-3, Page 3 and below Line ea, Column C.
[B]: Testimony - MEM and below calculations and Line 99, Column E.
[C]: Testimony - MEM and below calculations and line 175, Column E.
[D]: Col [B] + Col [C]
[E]:Testimony - MEM

Acct

CCWC Plant OCN
Aocum. Depr.
Per Exp. Sch.
B-2 P398 ad

r

357,961
573

183,252

879,456
2,304,454
1,996,014
7,154,728
1,060,764

990,763
235,514

135,962
45,958
60,636

34,980
25

883
31,899

Rounding
Total CCWC Plant Accumulated Depreciation Per Exhibit Schedule B-2. Page ad.

15,473,832
2

15,473,834

14 E t , Description
15 301 Organization
16 302 Franchises
17 303 Land and Land Rights
18 304 Structures & Improvements
19 305 Collecting a Impounding Reservoirs
z0 sos Lakes, Rivers, Other Intakes
21 307 Wells and Springs
22 308 Infiltration Galleries and Tunnels
23 309 Supply Mains
24 310 Power Generation Equipment
25 311 Pumping Equipment
26 320 Water Treatment Plant
27 330 Distribution Reservoirs a. Standpipes
i s 331 Transmission & Distribution Mains
29 333 Services
30 334 Meters a. Meter lrrstallation
31 335 Hydrants
32 336 Backflow Prevention Devices
33 339 Other Plant & Misc. Equipment
34 340 Office Furniture & Equipment
35 341 Transportation Equipment
36 342 Stores Equipment
37 343 Tools, Ship & Garage Equipment
38 344 Laboratory Equipment
39 345 Power Operated Equipment
40 346 Communication Equipment
41 347 Miscellaneous Equipment
42 348 Other Tangible Plant
43
44
45
46
47
48
49 General Office Plant Allocated - Aecum Dear OCN

Per Exhibit
Schedule B-4.A

3,046
211,596

2,354,430

Allocation
Factor Allocation

98
6,792

75,577

50 301 Organization
51 302 Franchise Cost and Other Intangible Plant
so 304 Structures s. Improvements ;
53 311 Electric Pumping Equipment
54 339 Other Plant & Misc. Equipment
55 340 Office Furniture & Equipment
Se 341 Transportation Equipment
57 ;4:s Tools, Shop 8¢ Garage Equipment
as 344 Laboratory Equipment
59 345 Power Operated Equipment
60 346 Communication Equipment
61 Total GO Acc um. Depr. - Exh. Sch, B-2. Pg 4, Line 33,
62
63

162,559
8,664,647

552,718
192,488

48062
249,257
165,561

12,560,374

3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%

5,21a
278,135
17,742
6,179

130
8,001
5,315

403,188

Total Accumulated Depreciation Per Exhibit Schedule B-2. Page 1, Line B. 15,877,022
u-ann-aI



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-8
Page 2 of 3

Per Exhibit
Sch. B-2. Pace 4

3,046
211 ,596

2,354,430

Allocation
Factor

Original
Allocation

so
6,792

75,577

Home
301
302
304
311
339
340
341
343
344
345
346

Office Plant Accumulated Depreciation
Organization
Franchise Cost and Other Intangible Plant
Structures a improvements
Electric Pumping Equipment
Other Plant & Misc. Equipment
Office Furniture a Equipment
Transportation Equipment
Tools, Ship & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment

162,569
8,664,647

552,718
192,488

4,062
249,257
165,561

12,560,374

3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%
3,21%

5.218
278,135
17,742
s,179

130
a,o01
s,a1s

403,1884;-_-l

Adjusted for
Allocation

Allocation
Factor

Staff
Recommended

r

Per Exhibit Staff
Schedule B-2, Pa Adjustment A

3,045 (3,046)
211 ,596 (153,888)

2,354,430
57,708

2,354,430
2,308

94,177

Home
301
302
304
311
339
340
341
343
344
345
346

Office Plant Accumulated Depreciation
Organization
Franchise Cost and Other Intangible Plant
Structures & improvements
Electric Pumping Equipment
Other Plant s. Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Tools, S.hip & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment

(165,019)

(43,567)

4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%

162,569
8,664,647

552,718
192,488

4,0e2
249,257
165,561

12,560,374 (356,620)

(3,450)
8,664,647

509,051
192,488

4,062
249,257
165,561

12,193,754
As original filed-

(138)
346 v585
20,362
7,700

162
9,970
6,522

487,750
403,188

2
B4,551

Add the rounding difference required to agree with the Exhibit
Staff Adjustment A to incase General Ofliee Plant Accumulated depreciation to Colun B, above

3.046
153,888
166,019
43,667

366,620

Acc um Depr
Per DR MEM7.4 & 7.5

Date
Acquired Price

Acc um.
Dear.Vehicles Found by Staff to be I

Ford Explorer - 2004

Infinity GX35 - 20o4

3/2B/2004 $ 45,639 s,9aa

B/13/2004 s 40,039 5,253

Ford Expedition . 2004

Acura MDX 2001

8/13/2004 $ 40,785 s,as1

11/21/2002 s 38,319 10,055

Infinity oxy 12/11/2002 s 50,077 13,140

e t Explanation of Staff  Adjustment A
65 As Originally Filedzz
66
67
68
GO
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
BE
87
as
89
90
91
92
93
94
95
96
97
98
99

100 Items Removed from Genera! Office Plant Accumulated Depreciation In Staff Adjustment A:
101 CRC Valuation - Inappropriate accumulated depreciation for intangible
1o2 CPUC Management Audit - Completed in 1995, thus not applicable to CCWC.
103 Water Management Plans - Completed in 1998, thus not applicable to ccwc.
104 Luxury Vehides - Detail listed below.
105
106
107
108
109
110
111
112
113
114
115
118
117
1 t8
119
120
121

Audi S4 Avant . 2005 7/6/2005 $ 59,143 s,aao

$ 274,001 s 43.667



CHAPARRAL CITY WATER COMPANY. INC
Docket No. W~02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM-8
Page 3 of 3

122 Explanation of Staff Adjustment B
Explanation of Adjustment
Agreement signed 02/05/2005 with Fountain Hills Sanitation District to take Wells 8 & 9 out of service and retire other
Plant identified by Staff as not being used and useful. Also to reclassify plantand accumulated depreciation

t27
128
129
130

Acct
No Description
304 Staff adjustment to Structures and addition to acc um dept based on half-year cones
304 Well No. 9 - Install exhaust fan

Subtotal

11.590
Acc um Dear

(193)

133
134
135

a w
307
307

Fully depreciated Cost of Well #8 per response to DR MEM-7.3
Fully depreciated Cost of Well #9 per response to DR MEM-7.3
Engine Well
Subtotal

49.329

106.816 106.816

138 311 Staff adjustment to pumping equipment and addition to acc um dept based on half-y
Subtotal

26.083
26

(1,630)
(1,630)

141
142
143
144

320
320
320
320

CAP Plant#1 19B6
CAP Plant #1 - Treatment Equipment 1987
CAP Plant #1 - Treatment Equipment 1989
CAP Plant #1 Treatment Equipment 19889
Subtotal

1 .320.562
288.612
397.339

1.320.562
288.612
397.339

2.010.922 2.010.922

(1,801)
(18,727)

147
148
149
150
151
152
153
154
155

305
307
311
320
330
331
333
334
335

(6,548)
(65,622)
55.254
34.062

(1,658,272)
1.502.420

106.409
11
53.352

(104,710)
46.451
30.253

157 303

Collecting and Impounding Reservoirs
Wells and Springs (250 hp sub.)
Pumping Equipment (250 hp sub. In 1996 Less Fire hydrant in 1996 and DIP in 200
Water Treatment Equipment (Water Treatment Study in 2004)
Distribution Reservoirs and Standpipes (Water Services in 1996 and mains in zoos
Transmission and Distribution Mains (16" main in 2005 and fh Blvd main in 2006)
Services (Water Services in 1996 less Conference Room Table and Chairs in 1993
Meters and Meter Installation (Meter installation in 1973 less service line in 1994)
Hydrants (Fire hydrant in 1996 and DIP in 2005)

ice Furniture and Equipment (Conference Room Table and Chairs in 1993)
Land and Land Rights (A/C #348 for RCN) (34,062) (6,487)

159
160

339
347

Other Plant a Misc. Equip
Miscellaneous Equipment

106.542
(106,542)

31
(31,889)

s 2.156.007 2.116.511

Summary of Staff Adjustment B
Plant Additions Line 132

Line 141
(193)

(1 ,G30)
(1,823)

Plant Retirements Line 133
Line 139
Line 148

Structures and Improvements
Pumping equipment

Subtotal of Additions
Structures and Improvements
Wells and Springs
Water Treatment Equipment

Subtotal of Retirements
Total reduction to Column c above

106.816
2.010.922
2.11B.334
2.116.511



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-9

RATE BASE ADJUSTMENT #5 - Eliminate Working Capital Elements

LINE
no.

1
2
3

DESCRIPTION
Unamortized Debt issuance Costs
Prepayments
Materials and Supplies

[A]
COMPANY
PROPOSED

$

[B]
STAFF

ADJUSTMENTS
$

[C]
STAFF

RECOMMENDED
$

$

424,010
192,485
14,521

631,016

(424,010)
(192,485)
(14,521)

(631,016)
$
$

References:
Col [A]: Company Schedeule B-2
Col [B]: Col [C] - Col [A]
Col [C]: MEM Testimony

I

r

s



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-10

RATE BASE ADJUSTMENT #6 - Capitalize Outside Services Expenses

LINE
no.

ACCT
no. DESCRIPTION

304 Structures and Improvements
311 Electric Pumping Equipment

TOTAL

[A]
COMPANY
PROPOSED

$
s

_s

[B] [Cl
STAFF STAFF

ADJUSTMENTS RECOMMENDED
$ 11 ,590 $ 11 ,590
$ 26,084 $ 26,084
$ 37,674 $ 37,674

References:
Col [A]: Company Schedeule B~2
Col [B]: Col [C] - Col [A]
Col [C]: MEM Testimony

I

PLANT COSTS REMOVED FROM OUTSIDE SERVICES (MEM 8.1 )
Acct. No. Description
304-Struct & lmprvmnts New irrigation installation $
304-Struct & lmprvmnts Installation of 30' x 6' fencing w/pane $
304-Struct & lmpwmnts Professional survey for new fence lim $

Total for Structures and Improvements $

Amount
2,509
4,375
4,715

11,590

1
2
3

4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5

311 - Elec Pumping Equip
311 - Elem Pumping Equip
311 - Elec Pumping Equip

Recondition motor $
Removal 8r repair of pump $
Removal & repair of motor and pump $

Total for Eledcric Pumping Equipment $

7,448
5,513

13,123
26,084

Total expensed plant $ 37,674



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-11

RATE BASE ADJUSTMENT #7 Retire Wells #8 and #9 and Other Plant that is not used and useful.
Also reclassify plant into more appropriate NARUC account categories.

IA]
COMPANY
PROPOSED

[BI
STAFF

ADJUSTMENT
$ (596)
$ (106,816)

(2.010,922)
(6,548)

(65,622)
55,254
34,oez

(1,658,272)
1,502,420

106,409
11,193
53,352
1,814

(34,062)
106,542

(106,542)

R

[C ]
STAFF

RECOMMENDED
$ (596)
$ (106,816)
s (2,010,922)
s (6,548)
$ (65,622)
$ 55,254
s 34,062
s (1 ,658,272)
$ 1,502,420
s 106,409
$ 11,193
s 53,352
s 1,814
$ (34,062)
$ 106,542
$ ( 106 , M 2)
$ (2,118,334)

s
s
$
s
$
s
s
s
$
s
$
s
s
s
$
$

. §

References:
Col [A]: Company Schedeule B-2
Col [B]: Col [C] - Col [A]
Col [C]: MEM Testimony

$

320
320
320
320

Cost
49,329
54, 139
3,348

106,81 a
1,320,562

288,612
397,339

4,409
2,010,922

596

Acc umDear
$ 49,329

54,139
3,M8

106,816
1 ,320,562

288,612
397,339

4,409
2,010,922

596304

Description
Fully depreciated Cost of Well #B per response to DR MEM-7.3
Fully depreciated Cost of Well #9 per response to DR MEM-7.3
Engine Well
Subtotal
CAP Plant #1 .1986
CAP Plant #1 - Treatment Equipment 1987
CAP Plant #1 - Treatment Equipment 1989
CAP Plant #1 - Treatment Equipment 19889
Subtotal
Well No. 9 - Install exhaust fan

305
307
311
320
330
331
333
334
335
340
303

Collecting and Impounding Reservoirs
Wells and Springs (250 hp sub.)
Pumping Equipment (250 hp sub. In 1996 Less Fire hydrant in 1996 and DIP in
Water Treatment Equipment (\Nater Treatment Study in 2004)
Distribution Reservoirs and Standpipes (\Nater Services in 1996 and mains in 21
Transmission and Distribution Mains (16" main in 2005 and fh Blvd main in 2004
Services (Water Services in 1996 less Conference Room Table and Chairs in 1:
Meters and Meter Installation (Meter installation in 1973 less service line in 199-
Hydrants (Fire hydrant in 1996 and DIP in 2005)
Office Furniture and Equipment (Conference Room Table and Chairs in 1993)
Land and Land Rights (NC #348 forRCN)

(6,548)
(65,622)
55,254
34,062

(1 ,658,272)
1 ,502,420

106,409
11 ,193
53,352
1 ,814

(34,062)

(1,801)
(18,727)
24,434
2,908

(104,710)
46,451
30,253
16,154
10,940

585
(6,487)

339
347

106,542
(106,542)

31 ,889
(31 ,889)

LINE ACCT
m e  n o . DESCRIPTION

1 304 Structures and Improvements
2 307 Wells and Springs
3 320 Water Treatment Equipment
4 305 Colleting and Impounding Reservoirs
5 307 Wells and Springs
6 311 Pumping Equipment
7 320 Water Treatment Equipment
8 330 Distribution Reservoirs and Standpipes
9 331 Transmission and Distribution Mains

10 333 Services
11 334 Meters and Meter Installation
12 335 Hydrants
13 340 Office Furniture and Equipment
14 303 Land and Land Rights (NC #348 for RCN)
15 339 Other Plant & Misc. Equip.
16 347 Miscellaneous Equipment
17 TOTAL
18
19
20
21
22
23
24
25
26 Explanation of Adjustment:
27 Agreement signed 02/05/2005 with Fountain Hills Sanitation District to take Wells 8 &9 out of service and retire other
28 Plant identified by Staff as not being used and useful. Also to reclassify plant and accumulated depreciation.
29
30 Acct.
31 Ag
32 307
33 307
34 307
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55 Other Plant gt Misc. Equip.
56
57
58
59

$ (2,118,334)

$ 2,118,334 $ 2,118,334



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM RCN -1

RATE BASE _ RECONSTRUCTION COST NEW

(A)
COMPANY

AS
FILED

(B)

LINE
no.

STAFF
ADJUSTMENTS

Adj.

MQ

(C)
I STAFF

AS
ADJUSTED

s $80,816,104
25,894,686
54,921,418

(2,337,584) 2, 3, 5
(2,505,970) 4

169,386 $

78,478,520
23,387,716
55,090,804

-

$ $ $

$

$

9,441,352

10,231,760

819,845

925,896

646,000 1

9,441,352

$ 10,231,760

819,845

925,896

646,000

5

5

5

424,010

192,485

14,521

1,280,000

(424,010)

(192,485)

(14,521)

(1,280,000) 2

1 Plant in Service
2 Less: Accumulated Depreciation
3 Net Plant in Service

4
5 LESS:
6
7 Contributions in Aid of Construction (ClAc)
8 Less: Accumulated Amortization
9 Net CIAC

10
11 Advances in Aid of Construction (AIAC)
12
13 Customer Meter Deposits
14
15 Deferred Income Tax Credits
16
17 Shared Gain on Well (Settlement Proceeds)
18
19 ADD:
20
21 Unamortized Debt Issuance Costs
22
23 Prepayments
24
25 Materials and Supplies
26
27 Deferred Regulatory Assets
28
29 Working Capital
30
31
32

33
34
35 References:
36 Column (A), Company Schedule B-3
37 Cofumn (B): Revised Schedule MEM RCN-2
38 Column (C): Column (A) + Column (B)

$ 34,767,581 $ (1,741,630)

Lu

$ 33,025,951

an

at

in
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CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM RCN-3

RCN RATE BASE ADJUSTMENT #3 - Reduce General OfF»ce plant allocation for disallowed items and increase
four~factor allocation to 4%.

LINE
DESCRIPTION

General office plant allocation @ RCN
Totals

s
$

[A]
COMPANY

AS
FILED

992,128
992,12B

STAFF
ADJUSTMENT
s 174,963
s 174.963

[8] [C]

STAFF
RECOMMENDED

1,187,091
s 1,167,091

[A]: Company Schedule B-3, Page 3 and B-4 and below Line 27, Column C.
[B]: Testimony - MEM and below calculations and Line 48, Column E,
[D]: Col [B] + Col [C]

Allocation
Factor

s 3.21 as
3.21%
3.21%
3.21%
3.21 %
3.21%
3.21%
3.21%
3.21%
3.21%
3,21%
3.21%

RCN Per
Exhibit Sdwedule

B-4-A
172,003

16,452
917,234

9,379,730
(1 ,geo)

1,055,403
17,188,237

606,575.
683,298

15,358
634,172
250,818

30,907,420s

RCN
Original

Allocation
5,521

528
29,443

301 .089

(ea)
33,878

551 ,742
19,471
21 ,292

493
20,357

8,372
9928128

Staff
Adjustment

Allocation
Factor

s

(420,000)

RCN Per
Exhibit Schedule

B-4-A
172,003

16,452
917,234

9,379,730
(1 ,BBO)

1,055,403
17,1B8,237

eoe,s7s
683,298

15,358
834,172
260,818

(1 .015_146)

(295,002)

Adjusted for
relocation

172,003
16.452

497,224
9,379,730

(1. a w
40,257

17,188,237
311 .573
663,298

15,358
634,172
260,818

4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%
4.00%

s 30,907,42Q r g,73c 148) l 29,177,272

Staff
Recommended

6,880
658

19,889
375,189

(74)
1 ,61 o

687,529
12,463
26,532

614
25,867
10,433

1.167.091

992.128As original filed

Staff Adjustment to Increase General Olllce Plant 174,964

OCN
420.000
820,254
274,001

1 _514,255

Cos!
RCN

420,000
1,D15,148

295,002
1,730,148

Date
Acquired

RCN Per
Exhibit Schedule

B-4-AVehicles Found by Staff to be Imprudent

Ford Explorer - 2004

martini GX35 .. 2004

3/26/2004 s

8/13/2004 s

48,615

43,242

Ford Expedition - 2004

Acura MDX 2001

8/13/2804 s 43,444

1112112002 s

lrnfiniii QX4 12/11/2002

Audi SOAvaM - zoos 7/6/2005

$

$

42,917

56,086

60,695

1
2
3
4
5
6
7
8
g

10

11 E xp l a n a t i o n  o f  S t a f f  A d i u s t m e n t
12 As Originally Filedzz
13
14 Home Office Plant Allocated
15 308 Land
16 301 Organization
17 308 Franchise Cost and Other Intangible Plant
18 304 Structures & Improvements
19 311 Electric Pumping Equipment
20 339 Other Plant & Wsc. Equipment
21 340 Office Furniture & Equipment
22 341 Transportation Equipment
23 343 Tads, Shop & Garage Equipment
24 344 Laboratory Equipment
25 345 Power Operated Equipment
26 346 Communicaitinn Equipment
27

28
29
30
31
32 Home Ounce Plant Aliocatnd
33 308 Land
34 301 Organization
35 303 Franchise Cost and Other intangible Plant
36 304 Structures & Improvements
87 311 Electric Pumping Equipment
38 339 Other Plant & Misc. Equipment
39 340 Ofliee Furniture & Equipment
40 341 Transportation Equipment
41 343 Tools, Shep & Garage Equipment
42 344 Laboratory Equipment
43 345 Power Operated Equipment
44 348 Communication Equipment
45
i s
47
48
49
50 Items Removed from General Of foe Plant In Staff Adjustment A:
51 CPUC Management Audit - Completed in 1995, thus not applicable to CCW
52 Water Management Plans . Completed in 1998, thus not applicable to CCW
53 Luxury Vehicles . Detail listed bekvw.
54
55
56
57
58
59
60
61
62
83
64
65
66
67
GB
BE
70
71
72

73
s 295.002



CHAPARRAL cITy WATER COMPANY, INC.
DocketNo. W-02113A-07-0551
Test Year Ended December 31,2006

Revised Schedule MEM RCN-4
Page1 of 3

RCND RATE BASE ADJUSTMENT #4 . ACCUMULATED DEPRECIATION

IB] [Cl [E]

UNE
DESCRIPTION

RCN AccumulatedDepreciation
Totals

s

[A]
COMPANY

AS
E!L§D

25,894,685
25,894,645

STAFF STAFF TOTAL OF STAFF STAFF
ADJUSTMENTA ADJUSTMENTB ADJUSTMENTS RECOMMENDED
s 113,818 s (2,620,789) s (2,5a6,970) 23,387,716

. g . 112\§15.§.. ;_620l789)..§-__l;l506*g70\ s 23,387,716

{A]: Company ScheduleB-2, B-3 and B-4 and belowLine 65, ColumnE.
{B]:Testimony - MEM and below calculations andLine 145, Column E.
[C]: Testimony- MEM and below calculationsand line 193, ColumnE.
[D]: Col (B) + Col [C]
[E]: Col [Al + Col [D], and line 199,Column E.

Description

ccwc Plant OCN CCWC Plant OCN
Acwm. Dear. Acc um. Depr.
Per Exh. Sch. Per Exp. Sch.
B-2 Page ad B-4

Ratio of RCN to RCN
Original Cost Acazm. Dept.
Per Exh. Sch. B-4 Per Exd\. Sch. B-4

357,961
573

376,155 1 .2942 486,820

183,252 54,932 2.7353 150,255

879,458
2,304,464
1,996,014
7,154.728
1,060,764

990.763
235,514

834,457
2,099,307
1,431,816
7,103,857
1,228,978
1,0?2,186

246,174

2.0976
1.2841
1.5982
1.8292
1.2590
1.4509
1.8716

1,756,363
2,695,725
2,276,817

12,993,907
1,547,309
1 ,507,BB2

480,745

\

135,962
45,958
ea,eae

262,340
66.702

140,176

1.0564
1,2925
1.2395

277,127
86-,15

173,753

34_9a0
25

43,635 1.3105 57,187

883
31,899

2s,eoa 1.4612 37,410

639
14,945,757

1.0000

Rounding
Total CCWC Plant Acaamulated Depreciation

15,473,832
2

15¢;73_a34 14,94§4757

639
24,502,155

(12)
24,5021143

Per Exhibit
Schedule B-4~A

3,045
211 ,596

2,354,430

Allocation
Fodor

Ratio of RCN to
Original Cost Per
Exp. sch. 8-4-6

G. o. RCN
Acc um, Dear.

98
8,792

122,164

3.21%
3.21%
3.21%
3.21 as
3.21 as
321%
321%
3.21%
3.21%
3.21%
3.21%

1.0000
1.0000
1.6164
0.0000
1.2455
1.2046
1.0974
1.6352
3.7818
2.5442
1.5754

1
2
3
4
5
6
7
a
9

10
11
12
13
14  Aw.
15
16 301 Organization
17 302 Franchises
18 303 Lend and Land Rights
19 304 Structures a Improvements
20 305 Collecting & Impounding Reservoirs
21 ace Lakes, Rivers, Other Intakes
22 307 Wells and Springs
23 308 Infiltration Galleries and Tunnels
24 309 Supply Mains
25 310 Power Generation Equipment
26 311 Pumping Equipment
27 320 Water Treatment Plant
28 330 Distribution Reservoirs & Standpipes
29 331 Transmission & Distribution Mains
30 333 Services
31 334 Meters a Meter installation
32 335 Hydrants
ea 336 Backflow Prevention Devices
34 339 Other Plant & Misc. Equipment
35 340 Office Furniture & Equipment
as 341 Transportation Equipment
37 342 Stores Equipment
38 343 Tools, Ship & Garage Equipment
39 344 Laboratory Equipment
40 345 Power Operated Equipment
41 346 Communication Equipment
42 347 Miscellaneous Equipment
43 348 Other Tangible Plant
44
45
46
47
48
49
50 General Office Plant Allocated . Acc um Dapr OCN Allocation
51 301 Organization so
52 302 Franchise Cost and Other Intangible Plant 6,792
53 304 Structures 8. improvements 751577
54 311 Electric Pumping Equipment .
55 339 Other Plant 8. Misc. Equipment 5,218
56 340 Office Furniture & Equipment 278.135
57 341 Transportation Equipment 11,742
58 343 Tools, Shop & Garage Equipment 6,179
59 344 Laboratory Equipment 130
60 345 Power Operated Equipment 8_0m
61 346 Communication Equipment 5_315
62 Total GO Aowm. Dear. - Exh. San B-2. Pg 4, Line 33 4os,1ee

BE 15,877,022
64 Company pro~forma RCN Rate Base Adjustment No, 1 for difference between General Ledger and Depreciation l5eIaiI.§ei1edules.
65 Total RCN Accumulated Depreciation Per Exhibit Schedule B-2. Page 1, Line 7 - To Line 1, Column A above

162.569
a,ee4_s41

552,718
192,4BB

4,062
249,257
185,561

12,55D874

6,5oo
335,043
19,471
10,104

493
20,357
8,372

529,393
25,031,536

ass, 1 so
25,894,686

l l l l l l l l l l l l l



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-D2113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-RCN-4
Page 2 of 3

Per Exhibit
Sch. B-2. Pace 4

3,046
211 _see

2,354,430

Allocation
Factor

Original
Allocation

98
6.792

75,577

182,569
a_e64,647

552,718
192,488

4,062
249,257
1s5,s61

12,560,374

3.21%
3.21%
3.21%
3.21%
321%
3.21%
3.21%
3.21%
3.21%
3.21%
3.21%

s,21 s
278,135

17,742
6.179

130
8,001
5.315

4031188

\

Per Exhibit
Schedule B-2, Page 3

3,046
211 ,see

2,354,430

Staff
Adiushnertt A

(3.046)
(153,588)

Adjusted for
Allocation

Allocation
Factor

57,708
2,354,430

(166,019)162,569
s,es4,s47

552,718
192,4BB

4,062
249,257
155,561

12,560,374

(43,667)

4.00%
4. 00%
4. 00%
4.00%
4,oo%
4.00%
4.00%
4.00%
4.00%
4. 00%
4.00%

(356,620)

(3,450)
8,664,647

sos,os1
192,488

4,oe2
249,257
165,551

12193,754

Aomm Dept
3,046 Per DR MEM 7.4 & 7.5

153,888
166,019
43,667

366,620
Date

Acquired price
Acc um.
Dear.Vehicles Found by Staff to be imprudent

Ford Explorer - 2004

lnnniu GX35 . 2004

3/26/2004 s 45.639 5.988

8/1 sr2004 s 40.039 5.253

Ford Expedition . 2004 B/13/2004 s 40,785 5,351

Aura MDX 2001 11Izv2ooa s 38.319 10,055

Infinity Qx4 12/11/2002 s 50.077 13,140

Audi S4 Avant . 2005 nsr2oos s 3,8a0

s

59,143

274,001 s 4a,6s'r

staff
Adjusted

Staff
Recommended

G. o. RCN
Acc um. Dspr.

301
302
304
311
339
340
341
343
344
345
346

Organization
Franchise Casi and Other lntangibie Plant
Structures & Improvements
EIec1ric Pumping Equipment
Other Play a Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Tools, Ship & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment

2,308
94.177

Ratio d RCN to
Original Cost Per
Exp. Sch. B~4-A

1.0000
1.0000
1.6164
0.0000
1.2455
1.2046
1.0974
1.6352
3.7818
2.5442
1.5754

2_3oa
152,228

(138)
s4s,sas
20,362
7,700

162
9,970
e,622

487,750

Se E xp l ana t i on  o f  S ta f f  A d j us tm en t  A
67 As Originally Filedzz
so
69 Home Office Plant Accumulated Depreciation
70 301 Organization
71 302 Franchise Cost and Other Intangible Plant
72 304 Structures & Improvements
73 311 Electric Pumping Equipment
74 339 Other Plant & Misc. Equipment
75 340 Office Furniture 8. Equipment
76 341 Transportation Equipment
77 343 Tools, Ship & Garage Equipment
78 344 Laboratory Equipment
79 345 Power Operated Equipment
80 346 Communication Equipment
81
82
83
e4
85 Home Office Plant Accumulated Depnciafion
86 301 Organization
B7 302 Franchise Cost and Other Intangible Plant
BB 304 Structures & Improvements
89 311 Electric Pumping Equipment
90 339 Other Plant & Misc. Equipment
91 340 Office Furniture & Equipment
92 341 Transportation Equipment
93 343 Tools, Ship & Garage Equipment
94 344 Laboratory Equipment
95 345 Power Operated Equipmarn
96 348 Communication Equipment
97
98
99

100
101
102 Items Removed from General Office Plant Accumulated Depreciation In Staff Adjustment A'
108 CRC Valuation .. Inappropriate accumulated depreciation for intangible
104 CPUC Management Audit - Completed in 1995, thus not applicable to CCWC.
105 Water Management Plans - Completed in 1998, thus not applicable to CCWC.
106 Luxury Vehicles . Detail listed below.
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128

129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144

As originally filed Per Exhibit Schedule B-3, Page 4, Line 37

(172)
417,497

22,345
12,590

614
2s,ses
10,433

643,211
529,393

Staff Adjustment A to Reduce General Office Plant Accumulated depreciation for disallowed items and increase
allocation to 4 percent, To line 1, Column B 113,818

l l



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W~0Z113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-RCN~4
Page 3 of 3

Description

ccwc Plant OCN
Annum. Depr. Per

Exh. Sch. B-2, Page 3

CCWC Plant OCN
Aocum. Depr.
Adjustments

Per Staff
Sched. MEM~B

Ratio of RCN to
Original Cos!
Per Exp, Sch. B-4

snarf
Recommended

CCWC RCN
Acer.  Dear,

RCN
Aecum. Depr.

Per Exp. Sch. B-4

Diffefenoe -
Staff

Adjustment 8

462,752 4B6,B20 (24,068)357,961
573

(403)
(573)

1.2942
1.oooo

183,252 (125,543) 2.7353 157,851 150,255 7,596

a79,455
2,a04,4s4
1,996,014
7,154,728
1,060,764

990,763
235,514

2s,oe4
(2,00B,014)

(104,710)
46,451
30,253
16,154
10,940

2.0976
1.2841
1.5992
1,8292
1.2590
1.4609
1.8716

1,899,419
380,671

3,007,552
13,172,397
1,373,590
1,471,005

461 ,2s3

1,7so,ass
2,695,725
2,276,817

12,993,907
1,547,309
1,507.882

4so,745

149.056
(2,315,054)

730,735
178,489

(173,719)
(36,876)

515

135,962
45,958
ea,eas

SB5
1.0564
1 .zees
1 .2395

143.630
60,157
75,155

277,127
as,215

173,753

(133,497)
(25,059)
(98,595)

34,980
25

1.3106
1.0000

45,845
25

57,187 (11342)
25

883
31 ,899

1.4612
1.0000
1.0000

1,290
31399

22,744,505

(35,120)
so ,ass

(639)
(1 ,757,651 )

12Rounding
15,473,832

2
15,473,834

37,410

639
24,502,155

(12)

22,744,505 24,502,143
(1 ,757,639)

145 E xp l ana t i on  o f  S ta f f  A d j us tm en t  B
146
147
14B
149 And.
150 _Fig
151 301 Organization
152 302 Franchises
153 303 Land and Land Rights
154 304 Structures & Improvements
155 305 Collecting 8 Impounding Reservers
156 306 Lakes, Rivers, Other Intakes
157 307 Wells and Springs
158 308 Infiltration Galleries and Tunnels
159 309 Supply Mains
160 310 Power Generation Equipment
161 a11 Pumping Equipment
162 320 Water Treatment Plant
163 330 Distribution Reservoirs 8 Standpipes
164 331 Transmission a Distribution Mains
165 333 Services
166 334 Meters & Meter Installation
167 335 Hydrants
1G8 336 Backflow Prevention Devices
169 339 Other Plant s. Misc. Equipment
170 340 Office Furniture a Equipment
171 341 Transportation Equipment
172 342 Stores Equipment
173 343 Tools, Ship 81 Garage Equipment
174 344 Laboratory Equipment
175 345 Power Operated Equipment
176 346 Communication Equipment
177 347 Miscellaneous Equipment
178 348 Other Tangible Plant
179
180
1a1
182 Total CCWC Plan! RCN Accixnulated Depreciation
183 Difference between deal plant schedules and General Ledger accumulated depreciation balances and
184 Company RCN ratios applied to detail balances
185 Less Company RCND Rate Base pro-forma adjustment No 1 to account for the difference between General
186 Ledger AD and detail schedules.
187 Staff Adjustment B to decrease CCWC Plant RCN Accumulated Depreciation Based on Company Supplied
188 RCN Rates. To Line 1, Column C
189
190
191  Sum m ary o f  S ta f f  Rec om m ended  RCN Ac c um u l a ted  Deprec a i t i on :
192 Staff recommended CCWC RCN Accumulated Depreciation Calculated Below
193 Staff recommended General Office RCN Aazumulated Depreciation
194 Staff recommended Total RCN Accumulated Depreciation to Column E, Line 1 above

863,150

(2,620,7BQ)

22,744,505
843,211

23,387,718



CHAPARRAL CITY WATER CCMPANY. INC
Docket ND. W-02113A-07-0551
Test YearEnded December 31 . 2006

Revised Schedule MEM RCN-5
Page 1 of 2

RCN RATE BASE ADJUSTMENT #6 - Record Plant Additions and Retirements per Staff Adjustments

DESCRIPTION

COMPANY
AS

FILED
STAFF

ADJUSTMENT
STAFF

RECOMMENDED
$

305.920
1 .985.394

1245.937
10.793

1.551.857
1.976.187

908.287 (528,244) 380.043

3.160.902
9.969.130

13.w2.e89
31.920.44a
9.304.078
3.981.833
2.192.553

105.725
(3,226,536)
(1 ,932,296)
1.601 .082

146.911
16.310
77.763

3.266.627
6.742.594

11 .070.393
33.521530
9.450.989
3.998.143
2.270.616

1.814.021

663.541

1.814.021
351.993
663.541

195.755 195.755

301
302
303
304
305
306
307
308
309
310
311
320
330
331
333
334
335
336
339
340
341
342
343
344
345
346
347
348

Organization
Franchises
Land and Land Rights
Structures a Improvements
Collecting & impounding Reservoirs
Lakes, Rivers, Other Intakes
Wells and Springs
infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Plant
oistrinurion Reservoirs & Standpipes
Transmission & Distribution Mains
Services
Meters & Meter Installation
Hydrants
Backflow Prevention Devices
Other Plant & Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Stores Equipment
Tools, Ship & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

57.138 57

79.791.43B (2,480,011) 77.311.427

[A]: Company Schedule B-4, and below Line 23 . 26, Column A
{B]: Testimony - MEM and Schedule MEM-6 and Schedule MEM-23
[C]: Col [B] + Col [C]

Company
RCN Per

Exhmn Schedule
Per Below Analysis

Staff Adjusted Difference
Staff Adj_ustment

s

305.920
1365.394

1 .551 .857
1 _976_187

(1 ,245,937)
(10,793)

908.287 380.043 528.244

3.160.902
9_969.130

13.0D2.6B9
31 .920.448
9.304.078
3.981.833
2.192.853

3,266,627
6.742.594

11 .070.393
33.521 .530

9.450.989
3.998.143
2.270.616

(105,725)
3.226.536
1 .932.296

(1 _e01 ,oak)
(146,911)
(16,310)
(77,753)

1.B14.021
349.449
G63.541

1 .814.021
351 .993
653.541

(2,544)

195.755 195.755

t o 301 Organization
41 302 Franchises
42 303 Land and Land Rights
43 304 Structures & Improvements
44 305 Collecting & impounding Reservoirs
45 306 Lakes. Rivers. Other Intakes
46 307 Wetis and Springs
47 308 Unfit-tration Galleries and Tunnels
CB 309 Supply Mains
49 310 Power Generation Equipment
5D 311 Pumping Equipment
51 320 Water Treatment Ptarrt
52 330 Distribution Reservoirs & Standpipes
53 331 Transmission & Distribution Mains
54 333 Services
55 334 Meters & Meter installation
56 335 Hydrants
57 336 Backflow Prevention Devices
58 339 Other Plant a Misc. Equipment
59 340 Office Fumtture & Equipment
60 341 Transportation Equipment
61 342 _Stores Equipment
62 843 Tools, Ship & Garage Equipment
63 344 Laboratory Equipment
64 345 Power Operated Equipment
65 346 Communication Equipment
66 347 Misceitaneous Equipment
67 348 Other Tangible Plant

57.138 57

79.791 .438 77.311.427 2.48D.011



CHAPARRAL CITY WATER COMPANY, INC.
DocketNo. W-02113A-07-0551
Test Year Ended December 31, zoos

Revised Schedule MEM RCN-3
Page 2 of 2

Staff Aujumed
RCN

Per MSJ
From Sch
MEM 23

From Rev Sch
MEM-6

staff Adjusted
RCN

271 ,857
1 ,9S4,597

1 ,2s0,ooo 1,551,857
1,976,18711,5so

380,043 380,043

26,0833,240,544
6,742,594

11 ,070,393
33,521 ,530
9,450,989
3,998,143
2,270,616

3,265,627
5 v742,594

11 ,070,393
33,521 ,530
9,450,989
3,998,143
2,270,616

1 ,814,021
351,993
563,541

1,814,021
351,993
863,541

195,755 195,755

68
69
70
71
72
73
74
75
76
77
78
79
80
a l
82
BE
BE
85
86
87
88
89
90
91
92
93
94
95
96

301 Organization
302 Franchises
303 Land and Land Rights
304 Structures & Improvements
305 Collecting & Impounding Reservoirs
306 Lakes, Rivers, Other Intakes
307 Wells and Springs
30B Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Pumping Equipment
320 Water Treatment Plant
330 Distribution Reservoirs & Standpipes
331 Transmission s Distribution Mains
333 Services
334 Meters & Meter Installation
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture s. Equipment
341 Transportation Equipment
342 Stores Equipment
343 Tools, Ship & Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

57,138 57,138

75,993,754 37,673 1 ,280,000 77,311,427



CHMPARRAL CITY WATER COMPANY. !NC
Docket No. W-02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM-12

OPERATING INCOME STATEMENT . ADJUSTED TEST YEAR AND STAFF RECOMMENDED

STAFF
TEST YEAR

DESCRlPTlON

COMPANY
ADJUSTED
TEST YEAR

AS FILED
TEST YEAR Adj

ADJUSTMENTS ADJUSTED

STAFF
PROPOSED
CHANGES RECOmMENDED

1
2
3

s 7,364,411
82.289

$ 7,364,411
82.289

s 1,904,143 $ 9.258.554
82.289

REVENUES
Metered Water Sales
Water Sales - Unmetered
Intentionally Left Blank
Total Operating Revenues $ 1.44e,100 $ 7,44e,700 $ 1,904,143 s

OPERA TING E)G°ENSES6
7
10

s $
(20»30s) 2

$969,244
B31 .656
602.982
127.451
104.609

(27,630)
(19,018)

7
8

969,244
811 .351
602.982
99.827
85.591

811 .351
502.982
99.827

(38,048)
(17,820)

10
11

228.496
25.638
70.430

228.496
25.638
'{Q_43970.430

(1 ,294)
20

144.871
1259.948
1 _60B.019

(76,000)

(61 ,538)
37.214

(59,220)

e
4
3

83.333
1.297.152
1.548.799

(76,000)

83.333
1 .297. 162
1 _548_799

(75,000)
(64,000) s

47.873
295.813
270.020

(33,413)
155.802

12
13

47.873
262.400
425.822

22
726.197

47.873
285.148

1.152.019

Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Repairs and Maintenance

ice Supplies and Expense
Outside Sevices
Water Testing
Transportation
General Liability insurance
insurance - Health and Life
Regulatory Commission/Rate Case Expense
Miscellaneous Expense
Depreciation
Amortization off Gain on Well (Settlement Proc
Amortization of Additional CAP Allocation
Taxes other than Income
Property Taxes
income Taxes
Intentionally Left Blank
Total Operating Expenses
Operating Income (Loss)

$
$

8,649,430
797.270

s
$

(146,684) s
s

6,502,746
943,954

s 748,946
$1,155,198

1.251 .692
2.099.151

References
Column (A): Company Schedule C-1
Column (B): RevisedScheduleMEM-13
Column (C): Column (A) + Column (B)
Column (D): Revised Schedules MEM-1 and MEM-2
Column (E): Column (C) + Column (D)
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CHAPARRAL CITY WATER COMPANY, INC.
Docket No.W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-14

OPERATING INCOME ADJUSTMENT #1 - Skipped



CHAPARRAL CITY WATER COMPANY. INC
Docket No. W-02113A-07-0551
Test Year Ended Deeember 31. 2006

Revised Schedule MEM-15

OPERATING INCOME ADJUSTMENT #2 - Decrease Purchased Water Cost

DESCRIPTION
Purchased Water Cost

COMPANY
PROPOSED
$ 831,656

STAFF
ADJUSTMENTS

S (20,306)

STAFF
RECOMMENDED
$ 811 .350

References
Col [A]: Company Schedule C-2
Col [B]: Col [C] - Col [A]
Col [C]: MEM Testimony

From Exhibit Schedule C-2, Page s (Proforma Adj #5)
COYTIDBUY

CAP water allocation (acre feet)
Additional CAP allocation

2008 capital cost per acre foot
Total capital cost

$
s 187.089 $166,814

CAP water delivered (acre feet) - 6,500 scheduled, 6,978 was delivered
Excess CAP water delivered
Additional acre feet in annualization (705)

2008 delivery mostper acre foot
Total M&I cost 5601,036 $601,036

Total CAP purchased water 788.125 767.850

Ground water pumper in acre feet
Excess capacity percentage
Total projected gallons pumped
CAP Replenishment District assessment fee

43,550 s 43.500

Total purchased water cost
Test year purchased water cost per GL
Increase(decrease)

831,656
934.095

(102,439)

s
s

Staff Adjustment to eliminate portion of expense not used and useful

811 .350
934.095

(122,746)
(102,439)

2D,3D7) Round to $20,306

Purchased Water Expense per Company
Staff Adjustment to eliminate portion of expense not used and useful
Adjusted Purchased Water Expense

831.656
(20,307)
811.350



CHAPARRAL CITY WATER COMPANY, INC.
.Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-16

OPERATING INCOME ADJUSTMENT #3 . DEPRECIATION EXPENSE

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[Bl
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 DepreciationExpense s 1,60B,019 s (59,220) $ 1,548,799

Line
No. D¢5cI'ig1ion

Original Cost
Amount

Depreciable
Amount

Projected
Rate Expense

Explanation of Adiustmentz
Account

Plant In Service
301 Organization s s

1 ,551 ,ass
1 ,s29,e4z

1 ,551 ,ass
1 ,529,642 50.937

159,827 159,627 5,316

1 ,5B8,245
5,785,640
6,512,148

1B,953,054
7,496,339
2,736,866
1224,985

1,588,248
5,788,640
6.512.148

18,953,054
7,496,339
2,736,868
1,224,985

198,531
192,895
144,570
379,061
249,628
227,981
24,500

1,117,229
272,173
535,315

1,711,229
272,173
535,315

114,539
1a,1s4

107,083

149,365 149,365 7.468

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

302
303
304
305
306
307
308
309
310
311
3 D
330
331
333
334
335
336
339
340
341
342
343
344
345
348
347
348

Fr nchises
Land and Land Rights
Structures & Improvements
Collecting 8- impounding Reservoirs
Lakes, Rivers, Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Mains
Power Generation Equipment
Pumping Equipment
Water Treatment Plant
Distribution Reservoirs & Standpipes
Transmission a. Distribution Mains
Services
Meters & Meter Installation
Hydrants
Backtluw Prevention Devices
Other Plant 8- Misc. Equipment
Of lice Furniture & Equipment
Transportation Equipment
Stores Equipment
Tools, Ship & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment
Miscellaneous Equipment
Other Tangible Plant

39,105 39,105

0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%

12.50%
3.33%
2.22%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%

20.00%
4.00%
5.00%

10.00%
5.00%

10.00%
10.00%
10.00%

3,911

30
31
32

s s $ 1 ,724,353Subtotal General
Less: Non- depreciable Account(s) (L4)
Depreciable Plant (L30-L31 ) s

50,252,592
1,551,858

48,700,734 s

50,252,592
1 ,551 ,Asa

48,700,734

Adjusted
Allocation

7,729

ant Allocated

Organization
Franchise Cost and Other Intangible Plant
Structures & Improvements
Electn'c Pumping Equipment
Other Plant & Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Tools, Ship & Garage Equipment
Laboratory Equipment
Power Operated Equipment
Communication Equipment

658
26,769

232.11 a

(37)
1.oas

570,751
11,149
16,226

162
9,970
6,622

0.00%
0.00%
3.33%
0.00%
6.67%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%

72
38.069
2.230 Cumpanyindic

811
16

499

HomeOftTce Pl

33 301
34 302
35 304
38 311
37 339
38 340
39 341
4D 343
41 344
42 345
43 346
44

Company Indie

s s 49,427
45
48

Subtotal General
Less: Non- depreciabte Account(s) (L83 and L34)
Depreciable Plant (L44-L45) s

875,469
34.013

841 .456

47 TotalDepreciable Plant and Depr. Expense before CIAC $ 49,576,203 $ 1 ,77a,'/7s

48
49
50
51

s S,28B.097
0.0358

Contributions-in-Aid-of-Construction (CIAC)
Composite DepreciatioNAmortlzation Rate

Less: Amortization of CIAC (L4B x L49)
Depreciation Expense - STAFF [CoI. (C), L49 - L50]

$
s

224,981
1 ,548,799



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-0741551
Test Year EndedDecember 31,2006

Revised Schedule MEM-17

OPERATING INCOME ADJUSTMENT #4 . MISCELLANEOUS EXPENSE

[B] IC] [D] [El

LINE
no. DESCRIPTION

Miscellaneous Expense
Totals

$
$

[A]
COMPANY

AS
FILED
1,259,948
1,259,948

STAFF STAFF TOTAL OF STAFF
ADJUSTMENT A ADJUSTMENT B ADJUSTMENTS
s 38,164 $ (950) 37,214
s 38,164 s (sec) s 37,214

STAFF
RECOMMENDED

1,297,162
1,297,162s

[A]: Company Schedule B-2, Page 3 and B-3, Page 3 and below Line 26, Column C.
[B]: Testimony - MEM and below calculations and Line 48, Column E.
[qt Testimony - MEM and below calculations and line 94, Column E.
[D]: Col [B] + Col [C]
[E]: Testimony - MEM and below Line 91, Column E.

M,557,114
Explanation of Staff Ad[usment A

Total Allocation Pool per worksheet from CCWC
Subtract Membership dues that only benefit California
ratepayers and the dues used for lobbying listed below
investor related eucpenses listed below

(251 ,538)
(1 v040,585)

Adjusted allocation pool
Revised allocation factor

33,264,991
4.00% Same percentage used to allocate GO plant.Discussed in

MEM Testimony.
Revisedallocation ofGO Expenses 4 ,3a0,eoo

GO Expense Allocation Distribution by Amount
Company

863,799
43,252

237,814
88,137
79,634

1,292,436

Miscellaneous expense is being charged for all of this adjustment because this is the

a8s0.21
8885.21
6980.00
8985.00
B700.00

Staff Staff
Adjustment A Recommended

\ 25,507 889,306
1.271 44,529
7,016 244,530
2,012 70.149
2,351 81 ,985

38,164 1,330,600

re the Company made its last adjust went for the GO allocation.

List of Investor related expenses:
GL Acct

7031.15 Printing Shareholder
7124.15 Supplies Shareholder
7134.15 OS Other Shareholder
7153.00 Postage Shareholder
8301 .15 T&E Tran Shareholder
8301 .16 T&E Tran Directors
8302.15 T&E Med Directors
8303.15 T&E Meal Shareholder
8303.16 T&E Meal Directors
8304.15 T8\E Other Directors
8700.16 Other Misc - Directors Fee

TYE Account
Balance

93,342
2,696

298,596
56,478
1,482
2,938

11,520
2,794
1,738

404
568,617

1,040,585Total Investor related expenses

List of Membership dues that only benefit Celifomia ratepayers and dues user! for lobbying:
7061.00 Membership Dues Company:

NAWC - 19% lobbying ($119,202x19%)
California Water Association
California Water Association
California Water Association
California Water Association
Cdifomia Foundation
California Urban Water Cons
California Chamber of Commerce
Los Angeles Chamber of Commerce

Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC
Does not benefit CCWC

22,e4s
48,824
48,824
48,824
48,824
15.000
13,745
2,649
2,230

33 5 6 8

1
2

3
4
5
8
7
8
9

10

11
12
13
14
15
16
17
18
19
20

21
22
23

24
25

26 A&G Other XFR
27 Cult Other XFR
28 A&G Labor XFR
29 Cult Labor XFR
30 Miscellaneous
31

32
33
34
as
36
37
38
39
40
41
42
43
44
45
46
41
4B
49
50
51
52
53
54
55
56
57
58
59
SD
61

62
es
e4

an-una

Explanation of Staff Adiusment B
Staff

Adjus\mentB

65
he
67

68 Per Co..response to MEM DR #1 .125, lobbying expenses of approximately $950 were included in dues
69 paid to Investor Owned Water Utility Assocaition and Water Utility Association of Arizona.
70

71

$
s

950
950



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. w-02113A~07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-18

OPERATING INCOME ADJUSTMENT #5 - Reversal of Company pro forma Adjustment #13,
Amortizing Additional CAP Allocation

LINE
NO.
1

DESCRIPTION
Amortization of Additional CAP Allocation $

[A]
COMPANY
PROPOSED

64,000

[8]
STAFF

ADJUSTMENTS
$ (64,060)

[C]
STAFF

RECOMMENDED
$ _

References:
Col [A]: Company Schedule C-1
Col [B]: Col [C] - Col [A]
Col [C]:MEM Testimony

l l

J

l l



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-0211 A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-19

OPERATING INCOME ADJUSTMENT #6 . Rate Case Expense

LINE
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 $ 144,871 $ (61 ,538) $ 83,333

References:
Col [A]: Company Schedeuie C-1
Cc! [B]: Col [C] - Col [A]
Col [C]: MEM Testimony - Normalized Rate Case Expense (/yrs.)

Per Company:
Remaining unrecovered rate ease expense from the prior case
per Exhibit Shedule C-2, Page 5:
Current Estimated rate case expense per C-2, Page 5

154,613
280,000
434,613
144,871

Rate case expense was amortized in the prior rate
case, thus there is an unrecovered amount in the
test year but this will have been fully absorbed
by the time the rates for the current case
become effective so no recognition is warranted.

Amortized over 3 years

Per Staff:

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22

Remaining unrecovered rate case expense from the prior case
is not recognized because the cost will have been fully
recovered by the time rates for this case become effective.
Remand case expenses per Company
Estimated current rate case expense based on the actual
billings of $75,032 through October, 2007:
Noralized over 3 years as this has historically been
the Company's rate increase request frequency:

100,000

150,000

83,333

>



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-20

OPERATING INCOME ADJUSTMENT #7 - Normalization of Chemicals Expense

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Normalization of Chemicals Expenses $ 127,457 _§ (27,630) $ 99,827

2
3
4

Chemicals expenses - 2004
Chemicals expenses - 2005
Chemicals expenses - 2006

$ 86,210
105,814
127,457

5 Normalization of Chemicals Expenses - 3~Year Average $ _99,827

References:
Col [A]: Company Schedeule C-1
Col [B]: Col [C] - Col [A]
Col [C]: Normalized Chemicals Expense Col [C] L5.

Chemicals for 2007 are $88,968. Two invoices totaling approximately $17,000 were dated in 12/2006 for the test year.



CHAPARRAL CITY WATER COMPANY. INC
Docket No. w-02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM-21

OPERATING INCOME ADJUSTMENT #8 - Repairs and Maintenance

COMPANY
PROPOSED

STAFF
ADJUSTMENTS

STAFF
RECOMMENDEDDESCRIPTION

Repairs and Maintenance Expense $ 104,609 $ (19,018) $ 85.59t

References
Col [A]: Company Schedule C-1
Col [B]: Col [C] - Co! [A]
Col [C]: MEM Testimony

Explanation of Staff Adjustment - To Normalize
R&M - 2004
R&M - 2005
R&M - 2006
Staff reepmmended R & M expense - Normalized

98.152

104.609

Explanation of Staff Adjustment - To Remove the cost of Pepsi purchased as an employee benefit

Payments to Pepsi Cola Company of Dallas

Normalized expense net of Pepsi 85.591



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-22

OPERATING INCOME ADJUSTMENT #9 - Correction of General Liability Insurance Expense.

LINE
no. DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Insurance - General Liability Expense (1,294) $ 1 ,294 $ -

2 Staff originally normalized insurance expense because the Company's filing showed a negative amount, which did not make
sense. The Company objected to Staff's normalization so Staff changed its position in Surrebuttal Testimony to revert to the
negative amount. in Rejoinder Testimony, the Company admitted that the negative amount did not make sense and
requested zero. Staff adopts CCWC's rejoinder position that expense should be zero.

f



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-23

OPERATING INCOME ADJUSTMENT #10 -Outside Services Expense

LINE
n o . DESCRIPTION

[A]
COMPANY
PROPOSED

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

Outside Services Expense
Expensed plant
Late Filing Penalty for 2005 ACC Annual Report
Rate case expense for appellate court

$ 266,544 $ 266,544
(37,673)

(45)
(330)

$ 2ee,544 $

(37,673)
(45)

(330)
(38,048) $ 228,496_

References:
Column A:
Column B:
Column C:

Company Schedule C-1
Testimony, MEM, Company Data Request Responses MEM 8.1, MEM 16.2
Column [A] + Column [B]

Acct. No.
304-Struct & lmpwmnts
304-Struct & Impwmnts
304-Struct & Impwmnts - See (A) below.

PLANT COSTS REMOVED FROM OUTSIDE SERVICES (MEM 8.1 l
Description
New irrigation installation
Installation of 30' x 6' fencing w/panels
Professional survey for new fence line

Total for Structures and Improvements

Amount
$ 2,500.00
$ 4,375.00
$ 4,115.00
$ 11,590.00

311 - Elem Pumping Equip
311 - Elem Pumping Equip
311 - Elec Pumping Equip

Recondition motor
Removal & repair of pump
Removal & repair of motor and pump
Total for Electric Pumping Equipment

$
$
$
$

7,448.00
5,512.62

13,122.67
26,083.29

Total expensed plant s 37,673.29

1

2

4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

DISALLOWED COSTS REMOVED FROM OUTSIDE SERVICES (MEM 8.1 )
Type of Documentation Description
Check request - See (B) below. Penalty for late filing ACC report
Invoice Rate case expense for appellate court

Total Disallowed Costs

Amount
$
$
$

45.00
330.00
375.00

(A)
(5)

Fee paid to Morrison, Maurie, Inc. for property line surveying services that is a one-time expenditure.
Late filing penalty for 2005 Annual Report to the AZ Corporation Commission



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-24

OPERATING INCOME ADJUSTMENT #11 D Water Testing Expense

LINE
NO. DESCRIPTION

[B]
STAFF

ADJUSTMENTS

[C]
STAFF

RECOMMENDED

1 Normalization of Water Testing Expense per MSJ $

Vu
COMPANY
PROPOSED

43,458 $ (17,820) $ 25,638

References:
Col [A]: Company Schedeule C-1
Col [B]: Col [C] - Col [A]
Col [C]: Nomlalized Water Testing Expense Col [C] L1 .



LINE
no. Prove Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

CHAPARRAL CITYWATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-25

OPERATING INCOME ADJUSTMENT #12 - Property Tax Expense

(C)

$ $

$
$

$

$

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Staff Adjusted Test Year Revenues - 2006
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule MEM-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate (Per Company Schedule C-2, Page 3, Line 11

7,446,700
2

14,893,400
7,446,700

22,340,100
3

7,446,700
2

14,893,400
224,140
474,678

14,642,862
23.0%

3,367,858
7.7913%

$
$

7,446,700
2

14,893,400
9,353,232

24,246,632
3

8,082,211
2

16,164,421
224,140
474,678

15,913,883
23.0%

3,660,193
7.7913%

$

$
16
17

Staff Test Year Adjusted Property Tax (Line 14 * Line 15)
Company Proposed Property Tax

$ 262,400
295,813

18

19
20
21

$ (33,413)Staff Test Year Adjustment (Line 1B-Line 17)

Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

285,177
262,400

22,777

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

s 22,777
1 ,906,532
1 .194666%



CHAPARRAL CITY WATER COMPANY, INC.
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-26

OPERATING INCOME ADJUSTMENT #13 - TEST YEAR INCOME TAXES

LINE
no. DESCRIPTION

[C]
STAFF

RECOMMENDED

1 Income Tax Expense

[A]
COMPANY
PROPOSED

$ 270,020 _s

[B]
STAFF

ADJUSTMENTS

154,891 $ 424,911

References:
Col [A]: Company Schedeule C-1
Col [B]: Col [C] - Col [A]
Col [C]: Schedule MEM-2, Line 52.

1



CHAPARRAL cITy WATER COMPANY. INC
Docket No. W»02113A-07-0551
Tut Year Ended Documher 31. 2006

Resited Sdwdllln MEM-27
Page 1 of  2

R ATE DESIGN

Company
Proposed1 Monthlv Minimum

2 s /4-mm Meter
3 1- inch Meter
4 11/2-inch Meter
s  2- inch Meter
s  3 - i n c h Meter
7 4»inch Meter
a 6~inch Meter
B 8- inch Meter
10 10-inch Meter
11 12~inch Meter
12
13 Fire Hydrants Basic Sswioe

Present
Rates

s 1 3 8 0
s 22.70
s 45.40
s 73.00
s 1 4 6 0 0
s 227.00
$ 454.00
s 730.00
$ 1. 043. 00
s 1,980.00

s
s
s
s
s
s
s
s
s
s

1e.5e
30.97
71.95
99.e1

199.21
309.74
619.47
996.07

1,423.15
2,701 .87

Recommended
s 17,25
s 28.75
s 57.50
s 92.00
s 1a4.00
s 287,50
s 57s. 00
s 920.00
s  1 . 322 . 50
s  2 , 4 7 2 . 5 0

Per Mater Size Par Md1 air Par later Size15 Fire Hydrants Used for Irrigation
Le
11 Monthly Service Charge for Fire Sprinkler
la 4-inch or Smal\er Meter
19 6-inch Meier
20 8-inch Meter
21 10~inch Meter
22 Larger than 1D~inch Meter
23

s
s
s
s
$

10.00
10.00
10.00
10.90
10.00

s
s
s
s
s

10.00
10.00
10.00
10.00
10.00

s
s
s
s
s

1o.oo
1o.oo
10. 00
t o . 0o
10.00

25 Gallons in the Minimum

be Commodity Rates
be (Resldeniial,  Commercial, Industrial)

Par 1.000 Gallons

al 3/4»inch Meter Residential D - a.ooo Gallons
a.oo1 9.000 Gallons
Over9.000 Gallons

s
1 B B
2.52
3.03

2.252
3.438
4.134

as 3/4-inch Meter Commevdal and Industrial 0 to 9.000 Gallons
Over 9.000 Gallons

2.52
3.03

3.438
4.134

ea 1~irlch Metal
39
to
41 1 1/2-indw Meter:
42

D to24.000 Gallons
Over24.000 Gallons

2.52
3. 03

s
s
s

s
s

s
s

s

3.438
4.134

D Io 60.000 Gallons
Over e0.000 Gallons

2. 52
3.03

3.438
4.134

s
s
s

s
s

s
s

s
s

s
s

s
s

44 2-inch Meter
45

o to 100.000 Gallons
Over 100.000 Gallons

2.52
3.03

3.438
4.134

41 3-inch Meter
pa

0 to 225.000 Gallons
Over 225.000 Gallons

2.52
3.03

3.438
4.134

so 4-inch Meier 0 \o 350.000 GBHDUS
Over 350.000 Gallons

2,52
3.03

3.438
4.134

s
s

as 6-inch Meter 0 Tb 725.000 Gallons
Over 725.000 Gallons

2.52
3.03

s

s
s

s
s

s
s

s 3.438
4.134

s
s

5 5
S e  u n n h M e t e r 0 to 1.125000 Gallons

Over 1.12s.000 Gallons
2.52
3.03

3.438
4.134

s
s

a s
s o  1 0 - i n d x  M e t e r 0 ID 1.500.000 Gallons

Over 1.500.000 Gallon;
2.52
a.oe

3.438
4.134

s
s

so 12-mdw Meter 0 m 2.250.000 Gallons
Over 2.2s0.000 Gallons

2.52
3,03

3.488
4.134

65 Irrigation/Bulk

el Fire Hydrantlnigstiun/Constzuction

An Gallons

All Gallons

All Gallons

All Gallons

s

s
s

s
s

s
s

s

s

s

s

3.438

3.438

3.438

3.438

3
s

s

s

s

es Standpipe (F ire Hydrants)
70
71 Fire Sprinklers

1.56

1.56

s 2. 52

s 2.52

Present Company
Proposed Recommended

s
s

25. DO
35.00

s
s

2s.oo
35.00

s
s

25.00
35.00

s
$
s

35.00
50.00
35.00

s
s
s

35.00
50.00
35.00

s
s
s

35.00
50.00
35.00

74 Service Charges
is Establishment of Service
i s Regular Hours
11 After Hours
la Re-establishment of  Service within 12 Months
vs Mommy Minimum times Months Disconnected
to From the Water System [Per ACC Rule 14-2-403(D)]
51 Reuonnedion of Service (Delinquent)
so Regular Hours
ea After Hours
et  Water  Meter  Test (If Correct)
as  Wat er Meter relocation as Customer Request [Per ACC Rule 14-2-4D5(B)]
ah Meter ReRead (Lr Connect)
av NSF Check Charge
ea Late Fee Charge
as Defer red Payment FinanceChar8E
90 Service Call - After Hours {PerA Rule 14-2-403(D)]

s 25.00 s 2s.o0 s 25.00
s 25.00 s 25,00 s 2s. oo
1.5% Per Mon 1.5% Per Mont 1.5% Per Month
1.5% Per Mon 1.5% Par Mont 1.5% Per Month

Refer to Refer to Refer W

charges charges
so Deposit Requirements Residential
94 Deposit Requirements Non-Residential
as Dapositrnterest

Re s id e n t ia l  .  two  t ime s  th e  a v e ra g e  b e .  No n - re s id e n t ia l  .  two  a n d  b e h a l f  t ime s  th e  e s t ima te d  ma x imu m b i l l

I n t e r e s t  p e r  [ Pe r  Ac c  Ru le  1 4 - 2 - 4 0 3 ( B) ]



CHAPARRAl. CITY WATER COMPANY, mc.
Ducked No. W»02113A-07-0551
Tea! Year Ended Dscembef 31, 2006

Revised Schedule mEm-21
Page 2 of  2

**
Wtbl

:Ha
itit

1941

-urn

N ON E

Present
Service Line

Charge

Tria l
Present
Charge

Proposed
Service Line

Chama

Proposed
Meter

Installation
Charge

(1)
Total

P fgpgggd
Charge

Staff
Proposed

Service Line
c t w m e

Staff
PWQJUSG4

Meter
installation

charms

Staff
Total

Proposed
Charge

s 385.00
s 385.00
s 435.00
s 470.00
s 6 3 0 0 0
s 630,00
s 805.00
s s45.00
s  1 , 170. 00
s 1,230.00
s  1, 730. 00
s 1,770.00

AcCost

s 520.00
s 800.00
s 690,00
s 935.00
s  1 , 5 9 5 . 0 0
s  2 , 320 . 00
s  2 , 2 7 5 . 0 0
s  3 , 1 1 0 . 0 0
s  3 , 5 2 0 . 0 0
s  4 , 4 7 5 . 0 0
s  6 , 2 7 5 . 0 0
s  5 , 0 5 0 . 0 0

A z c a u

s ae5.oo
s 385.00
s 435.00
s 470.00
s 630.00
s 630.00
s eos.oo
s s4s.oo
s  1 , 170 . 00
s  1 , 230 . 00
s  1 , 730 . 00
s  1 , 770 . 00

Ac c os t

s  5 2 0 . 0 0
s  6 0 0 . 0 0
s  8 9 0 . 0 0
s  9 a 5 . 0 0
s 1,595.00
$ 2,320.00
s 2,275.410
$3, 110. 00
s 3,520.00
$4_475. m
s6, 275. 00
s8, 050. 00

At Cost

s  3 8 5 . 0 0
s 385.00
s  4 3 5 . 0 0
s  4 7 0 . w
s  6 3 0 . 0 0
$ e3o.oo
s  a o 5 . o o
s  8 4 5 . 0 0
$11170.00
$11230.00
$11730.00
$1,770.00

AtCos l

s  1 3 5 . 0 0
s  2 1 5 . 0 9
s  2 5 5 . 0 9
s  4 6 5 , 0 0
s  s s s . o o
$1,699.00
$11470.00
s2, 2es . oo
$2,350.00
$3. : -15.09
$4, 545. 00
$6,280.08

A204951

s  $ 2 0 . 0 0
s  6 0 0 . 0 0
s 690.00
s  s s s . o o
$1, 595. 00
$2, 320. 00
$2, 275. 00
$3, 110. 00
$3, 520. 00
$4, 475. 00
$6,275.00
sa,oso.oo

AcCost

we Off-site Facilit ies Hook-up Fee:
101 5/B x 3/4-inch Meter S 1 , 000 . 00
102 3/4-inCh Meter s  1 , 5 0 0 . 0 0
we 1~inch Maw S 2 , 500 . 00
1o4 11/2-iliCh Meter s  5 , 0 0 0 . 0 0
105 2-inch Meter S e , 000 . 00
we 3-ir1¢h Meter s 15,000.00
107 4-inch Meter S 25,000.00
10a 6~inch or Larger Meter S s0.000.00
109
110 "*' The fee shall be variable, f ixed on January 1 of each calendar year, computed by dividing $369,404.50 by the
111 number of hook-ups during the previous calendar year, however, in no event shall the hook-up fee be higher than
112 $1,000 nor less than shoo.
11: 2006 tiling - New water installations. May be assessed only once per parcel, service oonnedion, or lot within a
114 subdivision. Purpose is lo equilably apportion the costs of constructing additional off-site facil i ties to provide water production,
115 delivery, storage, and pressure among all now semiee connections.
N e
117 CAP Hook-up Fee:
11s New water installations. May be assessed only onus per parcel, service connection, or lot within I
119 sunowisloh. Purpose is lo recover the costs of addit ional 1,931 a.f. al CAP allocation. Fas will be
120 recomputed annually to take into account wrzf ins costs of unrecovered balance and annual payment
121
122 Present
123 Meter
124 Installat ion
125 Charge
126 Meter and Service Line Installation Charges
127 5/B X 3/4-iNCh Melter s 135.00 s 1a5.00
128 3/4~irld'l Meter s 215.00 s 215.00
129 1-ind1 Meter $ 255.00 s 2ss . oo
130 11/2-inCh Meter s 4e5.00 s 485.00
131 2-inch Turbine Meier s 865.00 s sss . oo
132 2-inch Compound Meter S 1,690.00 S 1,690.00
133 3-inch Turbine Mater S 1,470.00 S 1,470.00
134 3-inch Compound Meter S 2,265.00 S 2,265.00
135 4-inch Turbine Meter s  2 , 3 5 0 0 0 s 2,350.00
136 4-inch Compound Meter S 3,245.00 S 3,245.00
137 6-inch Turbine Meter s  4 , 545. 00 s 4,545.00
1:45 6-inch Compound Meter s 8.2B0.0D S e,2ao.oo
139 8-Inch or Lamar At Cost At Cost
140
141 (a) As meters and service line are now taxable income for income purposes, the Company shall collect income taxes on the meter and sewlce line
142 Memes. Any tax collected will uelofundoo each year as the meter deposit  is lelunded.
143
144
145 IN ADDITION TO THE COLLECTION DF REGULAR RATES, THE UTILITY WILL COLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE
146 OF ANY PRIVILEGE, SALES,USE, AND FRANCHISE TAX, PER COMMISSION RULE 14-2»40UD(5).
147
148 ALL ADVANCES AND/OR CONTRIBUTIONS ARE To INCLUDE LABOR, MATERIALS, OVERHEADS, AND ALL APPLICA-Elf TAXER. INCLUDING
149 ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPLICABLE
150

NONE NONE NONE

l



LINE
no.

CUSTOMER
CLASS

CURRENT RATES
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARS

Residential 3/4"
Residential 1"
Residential 1.5"
Residential 2"
Residential 3"

Commerical 3/4"
Commerical 1"
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"

Industrial 3/4"
Industrial 1"
Industrial 1.5"

Irrigation 3/4"
Irrigation 1"
Irrigation 1.5"
Irrigation 2"
Irrigation 4"
Irrigation 6"

Construction 3/4"
Construction 1"
Construction 2"
Construction 3"
Construction 4"

Fire Hydrant (Standpipe)3"
Fire Hydrant (Standpipe) 4"

Fire Sprinkler 3/4"
Fire Sprinkler 1"
Fire Sprinkler 1.5"

$
$
$
$
$

8,450
10,095
29,821
72,924
70,225

32.37
48.14

148.15
256.77
322.97

$
$
$
$
$
$

43.94
67.83

165.69
245.34
233.07
696.09

11 ,528
17,907
47,736
68,389
34,550

186,146

153.65
217.68
132.57

$
$
$

5,375

8,000

$
$
$
$
$
$

39.70
87.88

164.23
254.50

3,055.39
8,957.63

16,732
41,781
76,173

116,346
1,813,070
5,451,042

$
$
$
$
$

959
11,803
36,000

180,662
94,500

15.10
41.11

129.16
427.83
374.42

$
$

211.82
1,529.63

25,121
516,917

3
63
28

s
$
$

10.01
10.16
10.07

$
$
$
$
$

24.94
41 .60
99.58

303.5B
355.16

5,500
7,500

21,500
91,500
83,000

$
$
$
$
$
$

4,501
5,500

13,500
21,500
11,500
79,500

24.94
36.56
79.42

127.18
174.98
427,34

3,500 13.60
22.70
45.50

$
$
$

$
$
$
$
$
$

8,500
15,500
24,500
63,000

157,000
1,312,000

26.86
45,88
83.62

171.28
471.92

2,500.72

$
$
$
$
$

11 ,500
59,000
19,500

106,000

13.60
40.64

165.04
176.42
392.36

s
$

169.94
1,641.98

9,500
551,500

10.00
10.00
10.00

$
$
$

CHAPARRAL CITY WATER COMPANY
Docket No. w-02113A-07-0551
Test Year Ended December 31. 2006

Revised Schedule MEM-29

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS
Page 1 of 3
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LINE
no.

CUSTOMER
CLASS

COMPANY PROPOSED RATES
AVERAGE MEDIAN

DOLLARSUSAGE USAGE DOLLARS

1
2
3
4
5
6
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Residential 3/4"
Residential 1"
Residential 1.5"
Residential 2"
Residential 3"

Commerical 3/4"
Commerical 1"
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"

Industrial 3/4"
Industrial 1"
Industrial 1.5"

irrigation 3/4"
irrigation 1"
Irrigation 1.5"
Irrigation 2"
Irrigation 4"
Irrigation 6"

Construction 8/4"
Construction 1"
Construction 2"
Construction 3"
Construction 4"

Fire Hydrant (Standpipe) 3"
Fire Hydrant (Standpipe) 4"

Fire Sprinkler 3/4"
Fire Sprinkler 1"
Fire Sprinkler 1.5"

$
$
$
$
$

8,450
10,095
29,821
72,924
70,226

44.17
65.68

202.13
350.32
440.65

$
s
s
$
$
$

11,528
17,907
47,736
68,389
34,550

186,146

59.95
92.53

236.07
334.73
317.99
949.71

$
$
$

5,375

8,000

209.64
296.99
190.73

$
$
$
$
$
$

16,732
41,781
76,173

116,346
1,813,070
5,451,042

76.08
174.61
333.83
499.61

5,543.07
19,360.15

$
$
$
$
$

959
11,803
36,000

1B0,662
94,500

21 .ah
71.55

223.38
820.33
634.63

$
s

26,121
516,917

289.01
2,086.90

10.01
10.22
10.10

3
6 3
28

$
$
$

34.03
56.76

145.87
414,19
484.56

$
$
$
$
$

5,500
7,500

21,500
91,500
83,000

$
$
$
$
$
$

4,501
5,500

13,500
21,500
11,500
79,500

34.03
49,88

118.36
173.53
238,75
583.06

3,500 18.56
30.97
71.95

$
s
$

$
$
$
$
$
s

0,500
15,500
24,500
63,000

157,000
1,312,000

47,78
84.26

156,18
316.20
849.51

5,130.13

$
$
$
$
$

11,500
59,000
19,500

106,000

18.56
70.51

302.45
266.25
674.17

$
$

9,500
561,500

231,87
2,240.18

10.00
10.00
10.00

$
$
$

CHAPARRAL CITY WATER COMPANY
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-29

Page 2 0f3



LINE
no.

CUSTOMER
CLASS

STAFF RECOMMENDED RATES
AVERAGE MEDIAN

USAGE DOLLARS USAGE DOLLARS

1
2
3
4
5
6
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Residential 3/4"
Residential 1"
Residential 1.5"
Residential 2"
Residential 3"

Commerical 3/4"
Commerical 1 '
Commerical 1.5"
Commerical 2"
Commerical 3"
Commerical 4"

Industrial 3/4"
Industrial 1"
industrial 1.5"

Irrigation 3/4"
irrigation 1"
ln'igation 1.5"
irrigation 2"
irrigation 4"
Irrigation 6"

Construction 3/4"
Construction 1"
Construction 2"
Construction 3"
Construction 4"

Fire Hydrant (Standpipe)3"
Fire Hydrant (Standpipe)4"

Fire Sprinkler 3/4"
Fire Sprinkler 1"
Fire Sprinkler 1.5"

40.38
58.53

179.97
307.13
391.17

$
$
$
$
$

8,450
10,095
29,821
72,924
70,226

53.28
81.58

198.32
293.75
285.92
836.63

$
$
$
$
$
$

11,528
17,907
47,736
68,389
34,550

186,146

189.06
266.01
159.42

$
$
$

5,315

8,000

66.61
15200
282.21
435.22

5,636.06
16,655.57

$
$
$
$
$
$

16,732
41,781
76,173

116,346
1,813,070
5,451,042

$
$
$
$
$

959
11,803
36,000

180,662
94,500

20.08
63.57

163.70
624.95
462.78

$
$

261.06
1,812.41

26,121
516,917

3
63
28

$
$
$

10.01
10.19
10.08

$
$
$
$
$

5,500
7,500

21,500
91,500
83,000

31 .68
50.88

120.93
361 .93
428.85

30.53
44.98
97.33

155,43
217.93
522.03

$
$
$
$
$
$

4,501
5,500

13,500
21,500
11 ,500
79,500

3,500 17.25
28.75
57.50

$
$
$

$
$
$
$
s
$

42.33
74.48

129.78
277.85
750,65

4,445.40

8,500
15,500
24,500
63,000

157,000
1,312,000

$
$
$
$
$

17.25
62.68

231.55
149.53
496.70

11 ,500
59,000
19,500

106,000

$
$

9,500
561,500

212.03
1,943.93

10.00
10.00
10.00

$
$
$

CHAPARRAL CITY WATER COMPANY
Docket No. W-02113A-07-0551
Test Year Ended December 31, 2006

Revised Schedule MEM-29

Page 3 Of 3



CHAPARRAL CITY WATER COMPANY. INC
Docket No.W-02113A-07-0551
Test YearEnded December31.2006

Revised Schedule MEM-28

Typical Bill Analysis
General Service 3/4-Inch Meter

Gallons Rates
Proposed

Rates
Dollar

Increase
Percent
IncreaseCompany Proposed

Average Usage

Median Usage

32.37 s 11 79 36.41%

36.43%

Staff Recommended

Average Usage

Median Usage

Present & Proposed Rates (Without Taxes)
General Service 3/4-Inch Meter

Company
Recommended

recommended
Consumption Increase Rates

36.47%
36.46%
36.46%

36.43%
36.43%
36.42%

36.41%

11
36.41 %
36.41 %

36.42%
36.42%
36.42%

17.000

36.42%

112.20
132.87

127.69 114.21

215.55

36.43%
36.43%
36.43%
36.43%
36.43%
36.43%
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